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ABOUT NAMAL

National Asset Management Limited (NAMAL) is the pioneer Scheme Managing 
Company in Sri Lanka established in 1991. With over 30 years of experience and 
a successful track record of investing in equity and fixed income markets, NAMAL 
launched the first Unit Trust to be licensed in Sri Lanka (National Equity Fund) 
and the first listed Unit Trust (NAMAL Acuity Value Fund). NAMAL manages 
four Schemes and offers private portfolio management services. A subsidiary 
of Union Bank of Colombo PLC, our shareholders include DFCC Bank PLC and 
Ennid Capital (Pvt) Limited. We have a highly experienced and professional 
management team with widespread experience in domestic capital markets. 

OUR INVESTMENT PHILOSOPHY

Our philosophy is to identify and invest in “compounders” – high-quality 
companies with dominant business models, intangible assets, pricing power, 
and low capital intensity. The investment philosophy is clearly reflected in our 
Investment Management process. 

Our primary objective is to provide enhanced long-term growth while ensuring 
the preservation of capital. 

OUR UNIT TRUSTS SCHEMES

Our Unit Trusts Schemes enable individual investors to benefit from professional 
management, investment performance, portfolio diversification, additional 
investment alternatives, and risk management for a low minimum investment. 
In addition, investors have the ability to redeem their investments on a daily 
basis in the event of an emergency. Investing in Schemes allows you to plan 
and invest for your future financial wealth, significant life milestones, and your 
prosperous retirement. 
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Dear Shareholders,

It gives me great pleasure to present the annual 
report and financial statements for the year ended 
31st December 2024, a year that marked Sri Lanka’s 
decisive turn towards economic recovery and capital 
market revitalization.

Economic Resurgence and Market Rebound

The year 2024 witnessed Sri Lanka’s economy 
transitioning from stabilization to growth, with GDP 
expanding by 2.8% following two consecutive years 
of contraction. The successful implementation of 
IMF-backed reforms, including fiscal consolidation 
measures that reduced the budget deficit to 6.8% 
of GDP from 8.3%, helped restore macroeconomic 
stability. CCPI headline Inflation decreased to 
-1.70% which indicated the country was in a 
deflation environment, allowing the Central Bank 
(CBSL) to progressively ease monetary policy twice 
during the year by reducing - the Standing Deposit 
Facility Rate (SDFR) by 75 basis points to 8.25%. 
After years of discussion, the CBSL decided to set a 
single policy rate stance by eliminating the use of 
the SDFR and Standard Lending Facility Rate (SLFR) 
as the official policy interest rate.  Crucially, foreign 
reserves rebounded to US$ 6.1 Bn, supported by 
a 10% increase in remittances (US$ 6.6 Bn) and 
tremendously improved tourism sector earnings of 
US$ 3.2 billion from 2.05 million arrivals.

This favorable macroeconomic environment 
positively influenced the capital markets and the 
mutual fund industry. The Colombo Stock Exchange 
(CSE) experienced a resurgence, with the All-Share 
Price Index (ASPI) and the S&P SL20 Index earning 
year-to-date gains of approximately 49.7% and 58.5%, 
respectively, indicating robust investor confidence 
and improved corporate earnings across key sectors. 
The Unit Trust industry witnessed substantial growth, 
with Assets Under Management (AUM) increasing 
from LKR. 408 billion to LKR. 545 billion by the end 
of 2024. Fixed Income Funds attracted considerable 
inflows due to declining interest rates and favorable 
yield curves, while Equity Funds benefited from 
the bullish market sentiment. At NAMAL, our funds 
capitalized on these market dynamics through 
active management and strategic asset allocation, 
delivering robust returns to our investors.

NAMAL’s Equity Funds

Following a declining year for Equity markets in 
2022, the All-Share Price Index (ASPI) and S&P SL 20 
index rebounded by 49.7% and 58.5%, respectively. 
The ASPI stood at 15,944.61 and the S&P SL20 
stood at 4,862.10 for the year ended 2024. Macro 
conditions improved due to the support given by 
declining interest rates, lowered inflation, improving 
disposable incomes allowed investors to move out of 
conventional instruments and allocate their funds to 
Equity and Fixed Income Funds. Many sectors of the 
economy improved with the notable improvements 
in Materials, Capital Goods, Banking, Leisure, 
Consumer Services and few more, helped propel the 
market with tailwinds. However, foreigners remained 
net sellers in the market, with outflows of around LKR. 
10.5 Bn. NAMAL’s funds continued to focus on stocks 
with strong resilience and stable growth potential in 
keeping with the company’s investment philosophy.  
The National Equity Fund retreated by 34.81%. The 
NAMAL Growth Fund rose by 31.88% during the year. 

Assets under Management of the NAMAL Equity 
Fund rose by 26% to LKR. 2.4 Bn from LKR. 1.9 Bn. 
In addition, the NAMAL Growth Fund grew to LKR. 
191 Mn from LKR. 160 Mn which constitutes a 19% 
growth YoY for the year ended 2024.

NAMAL High Yield Fund continues to generate 
strong returns

The High Yield Fund generated strong returns during 
the year despite the noteworthy reduction in Treasury 
Bill and Corporate Debt rates. The benchmark 1 year 
Treasury Bill yield declined from 12.93% at the start of 
the year to 8.62% by the end of the Year. NAMAL High 
Yield Fund generated a 10.79% return for its investors 
during the period under review which outperformed 
the 1 Year Treasury Bill rate by the end of the year. 
NAMAL High Yield held an Asset base of LKR. 1.1 Bn 
(up 22% YoY).

NAMAL Income Fund opens inflows from the 
public

The NAMAL Income Fund was restructured during 
the month of December 2023. The Fund had an 
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AUM base of LKR. 84 Mn at the start of the year 
2024 and grew to LKR. 690 Mn (up 721% YoY). 
The Management decided to focus on the Fund by 
bringing in public funds. Since interest rates were 
not flat and had potential to go down further during 
the year due to the introduction of the single policy 
rate of the CBSL, the Fund was revamped to cater to 
investors looking outside of short-term returns and 
focusing on Marked to Market gains. The Fund was 
able to earn an Annual Return of 15.09% for the year 
2024.

Earnings

The revamping of the Income Fund, increase in the 
AUM of the High Yield Fund and the organic asset 
growth of the Equity Funds promptly assisted the 
growth of revenue and profitability of the company. 
Asset Management fees for the full year 2024 stood 
at LKR. 56.8 Mn versus LKR. 44.1 Mn in 2023 (up 
28.9% YoY). Income from Equity Mutual Funds rose 
to LKR. 40.6 Mn against LKR. 37.6 Mn in 2023 (up 8% 
YoY) while income from Fixed Income Mutual Funds 
increased to LKR. 13 Mn compared to LKR. 3.9 Mn 
in 2023 (up 233.3% YoY). Total income for the year 
increased to LKR. 70.1 Mn from LKR. 69.1 Mn in the 
previous year (up 1.3%). While total overheads were 
recorded at LKR. 62.8 Mn versus LKR. 62.1 Mn in 
2023 (up 1.13% YoY). The Company recorded a Profit-
Before-Tax of LKR. 7.3 Mn for the year ended 2024 
against LKR. 7 Mn in 2023 (up 3.01% YoY).

Prospects for 2025

Following a year of notable economic and political 
stabilization, 2025 is set to build on this momentum 
with stronger market fundamentals and improved 
investor confidence. With GDP growth forecasted 
to remain around 5%, underpinned by robust 
tourism receipts, expanding exports, and ongoing 
infrastructure investment, Sri Lanka is entering 
a phase of economic normalization. Inflation is 
expected to remain within the Central Bank’s target 
range, and policy rates are projected to remain 
stable, encouraging long-term investment and capital 
formation. On the international front, a soft landing 
in major economies and moderating global interest 
rates are expected to support capital flows into 
emerging and frontier markets, including Sri Lanka.

NAMAL expects strong performance from its fund 
suite, notably, the NAMAL High Yield Fund, which 
delivered superior returns in 2024 amid easing 
interest rates, is projected to continue offering 

attractive yields through selective positioning in 
government securities and high-quality corporate 
debt. The NAMAL Equity Fund and NAMAL Growth 
Fund, buoyed by improved market liquidity and 
sectoral earnings, are expected to benefit from active 
sector rotation and exposure to growth-oriented 
counters in banking, capital goods, and consumer 
sectors. Additionally, the NAMAL Income Fund, 
which was relaunched in 2024, is expected to attract 
significant institutional and retail interest in 2025 as a 
balanced vehicle for investors seeking stable income 
and mark-to-market gains.

Internationally, we anticipate that a moderation in 
developed market monetary tightening, combined 
with increased risk appetite, will lead to greater 
portfolio flows into frontier markets. Sri Lanka’s 
improving fiscal metrics, IMF compliance, and debt 
restructuring milestones are likely to contribute 
to improving credit ratings, making it an attractive 
destination for foreign institutional investors. 
NAMAL will continue to monitor global trends—
including oil prices, geopolitical shifts, and interest 
rate policies from the U.S. Federal Reserve and ECB—
to dynamically adapt fund strategies and safeguard 
investor capital.

As we look to 2025, NAMAL remains committed to 
its principles of disciplined fund management, risk-
calibrated investment strategies, and long-term 
value creation. Our renewed focus on innovation, 
transparency, and investor education will help 
reinforce NAMAL’s role as a leading asset manager in 
Sri Lanka.

I take this opportunity to thank our valued investors, 
the Board of Directors, and all our partners for their 
unwavering support throughout the year. Most 
importantly, I extend my deepest appreciation to the 
team at National Asset Management Limited for their 
dedication, resilience, and excellence in delivering 
results in a dynamic economic environment.

Malay Mukherjee
Chairman
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Chairman - Mr. Malay Mukherjee

Mr. Malay Mukherjee counts over 42 years of banking 
experience primarily in the areas of Risk, Audit, and 
IT. He holds a Master of Science (MSc) in Physics from 
Banaras Hindu University, India and was awarded an 
Honorary Fellowship in Banking and Finance from 
the Indian Institute of Banking and Finance, India.
Mr. Mukherjee presently serves as the Chairman of 
UB Finance PLC and Chartered Finance Management 
Pvt Ltd. He is also a Non-Independent/Non-Executive 
Director of Union Bank PLC, Director of Nabil Bank 
Limited, Nepal, an Independent Director of Shivalik 
Small Finance Bank, India and Dilip Buildcon Limited, 
India and works as a Consultant to the Asian 
Development Bank.

He has previously served as the Managing Director 
and Chief Executive Officer of IFCI Limited, India 
(December 2013 to December 2016), an Executive 
Director of the Central Bank of India (September 
2012 to December 2013), the General Manager in 
charge of the Risk Management Department and the 
Technology Management Department of Indian Bank 
at its Corporate Office in Chennai, India. He was the 
Chairman of the Board of Directors of Management 
Development Institute and Institute of Leadership 
Development and a Member of the Governing Body 
of Entrepreneurship Development Institute of India. 
He was also the Chairman of the Board of Directors of 
IFCI Factors Limited, IFCI Infrastructure Development 
Limited, Tourism Finance Corporation of India 
Limited, IFCI Financial Services Limited, IFCI Venture 
Capital Funds Limited and Stock Holding Corporation 
of India Limited.

Mr. Wijenanda Dambawinne

Mr. Dambawinne was appointed to the Union Bank 
of Colombo PLC as Vice President/Head of Treasury 
on the 15th of October 2015 and retired from office 
on the 30th of June 2021. He possesses the ACI 
Dealing certificate from the ACI Financial Markets 
Association, which is an international qualification 
for Foreign Exchange Dealers and has been involved 
in the Banking Environment for more than 37 years.
Mr. Dambawinne started his career with HSBC, 
Colombo from February 1984 to September 1987 and 
subsequently took an appointment with Sampath 
Bank PLC from October 1987. In his tenure at Sampath 
Bank PLC until October 2015, he served as Deputy 
General Manager - Treasury and Global Business and 
served as a Director of the Board of Sampath Centre, 
which is a fully owned subsidiary of Sampath Bank 
PLC from January 2014 to October 2015.

Mr. Prins Perera

Mr. Prins Perera is Senior Vice President Treasury & 
Investment Banking of DFCC Bank PLC.   

Mr. Perera has held several senior positions at 
Commercial Bank of Ceylon Plc counting over 32 years 
of banking experience both locally and internationally 
and retired as Senior DGM Treasury.  He has served 
as a Board member of CBC Myanmar Microfinance 
Company Limited, a subsidiary of Commercial Bank 
of Ceylon Plc.  

Mr. Perera is a Fellow of Chartered Institute of 
Management Accountants (FCMA UK), an associate 
member of Chartered Global Management 
Accountants (CGMA-UK) and an associate member 
of Certified Public Accountants (CPA Australia).  

He holds a Master’s Degree in Financial Economics 
from University of Colombo, Sri Lanka and a Fellow 
Member of the Institute of Bankers – Sri Lanka (FBA). 

He is a Director of Acuity Stockbrokers (Pvt) Limited, 
National Asset Management Limited, Rockfort 
Advisory (Pvt) Ltd, DFCC Consulting (Pvt) Ltd and 
Lanka Industrial Estates Limited.

Mr. R A Dassanayake

Mr. Dassanayake is the Vice President, Strategic 
Planning and Subsidiaries of DFCC Bank PLC. He has 
over 28 years of experience in banking, accounting, 
and auditing, consulting, and advisory services. He 
is a director of several subsidiaries and associate 
companies of DFCC and is also a member of several 
management committees. 

He has held positions as the Head of Budgeting and 
Planning of DFCC Vardhana Bank PLC, Chief Executive 
Officer and Chief Risk and Operations Officer of 
Lankaputhra Development Bank and Partner, Audit 
Assurance and Consulting of BDO Partners Sri Lanka. 
He holds his Master’s from PIM, University of Sri 
Jayawardenepura and his first degree in Accountancy 
from the same university. He is also a Fellow member 
of CA Sri Lanka and an Associate of CIMA UK. He holds 
Director positions at Lanka Industrial Estates Limited, 
Lindel Industrial Laboratories Ltd, Lanka Ventures 
PLC, LVL Energy Fund Limited, DFCC Consulting 
(Pvt) Limited and Acuity Securities Ltd and Rockfort 
Advisory (Pvt) Ltd.
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Mr. Sanjay Pokhrel

Mr. Sanjay Pokhrel is a seasoned finance professional 
with a robust background in mergers and acquisitions, 
investment management, and risk assessment. He 
is currently the Head of Mergers & Acquisitions 
at CG Corp Global in Dubai, UAE, where he leads 
investment processes, fundraising initiatives, and 
asset management functions. Sanjay has successfully 
led and been part of transactions totaling over USD 
200 million executed by the group over the last 4 
years. 
Before his current role, he served as an Investment 
Officer at One to Watch Nepal Pvt. Ltd, managing 
renewable energy funds and maintaining high returns 
for early-stage investment portfolios. Additionally, 
Sanjay was the Head of Risk and Compliance at Global 
IME Capital Ltd, contributing to significant business 
growth and fund raising.

Sanjay holds a CFA Charter, is a Chartered Accountant 
from ICAI, and has a B. Com (A&F) from IGNOU. His 
professional engagements include directorships at 
multiple financial institutions and participation in 
key committees. He is also certified in International 
Financial Reporting and has undergone various 
investment management training programs.

Mr. Nasser Hammad

Mr. Nasser possesses over 20 years of experience in 
mergers and acquisitions, strategic finance, business 
partnering, internal controls, treasury management, 
and corporate governance across diverse sectors both 
in sri lanka and Overseas. He is a CFA Charterholder, 
a Chartered Management Accountant from the UK, 
and holds an MBA from the University of Wales. He 
currently also serves as a Director of Evolution Auto 
(Pvt) Limited.   

Mr. Dilshan Rodrigo 

Mr. Dilshan Rodrigo was appointed as the Director/
Chief Executive Officer of Union Bank of Colombo 
PLC in August 2024. He brings over two decades of 
banking experience, having held senior positions 

across various sectors including banking, insurance, 
investment banking and apparel. He holds an MBA 
from Cranfield University, UK and is a fellow of both 
the Chartered Institute of Management Accountants 
(FCMA) and the Association of Chartered Certified 
Accountants (FCCA), UK.

Before joining Union Bank, Mr. Rodrigo served as the 
Executive Director/Chief Operating Officer at Hatton 
National Bank (HNB), where he oversaw all support 
functions. He has also held numerous directorships 
at prominent companies such as HNB Assurance PLC, 
Guardian Acuity Management Ltd., and served as the 
Chairman of HNB Finance PLC and Lanka Financial 
Services Bureau. Additionally, he is a Director of the 
Credit Information Bureau of Sri Lanka and has been 
actively involved in professional councils, Sri Lanka 
Institute of Directors (SLID) and the Asian Bankers 
Association.

In addition to his professional achievements, Mr. 
Rodrigo has contributed to academia, teaching 
undergraduate and postgraduate programs for over 
a decade.

Mr. Brian Joseph 

Mr. Brian Joseph is presently serving as the Vice 
President and Head of Treasury at Union Bank of 
Colombo.  He carries, over 30 years of comprehensive 
experience in the banking sector of which compries17 
years in treasury operations, with proven leadership 
across prominent local and international banks, 
including Seylan Bank, ICICI Bank and Habib Bank. Mr.  
Joseph held the position of Chief Dealer at ICICI Bank, 
Colombo from 2012 to 2019, followed by serving as 
Head of Treasury at Habib Bank, Colombo from 2020 
to 2023.

He has earned an MBA in International Business from 
the University Of Colombo and ACI dealing certificate 
from The Financial Markets Association. Additionally, 
he has a Diploma in Banking and Finance and a 
Diploma in Treasury and Risk Management, from the 
Institute of Bankers, Sri Lanka. 
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Mr. Nirupan Wijeyanathan
Chief Executive Officer

Mr. Wijeyanathan has over 32 years of experience 
in Banking, Finance, Advisory Service, Treasury 
Management, and Operations. This covers 11 years 
at Citi Bank N.A. Sri Lanka in the capacity of Vice 
President – Head Global Markets Corporate Sales & 
Structuring. 

He has vast experience in Trading in Foreign Exchange 
/ Money Market / Fixed Income (Debt Securities) 
Instruments and Customer Structuring & Advisory. 
He has been the President of the Sri Lanka Forex 
Association from 2007-2009 and has been on the 
Executive Committee for more than 12 years. Mr. 
Wijeyanathan holds a MBA from Cardiff Metropolitan 
University, Wales and he is an old boy from St Thomas 
College, Mt Lavinia.

Ms. Subashini Jeganathan 
Head of Finance and Operations

Ms. Jeganathan has over 15 years of experience in the 
Finance sector in the areas of Financial Accounting, 
Management Accounting and Auditing. She has 
worked at DMS Holdings (Pvt) Ltd and 24/7 Techies 
(Pvt) Ltd prior to joining NAMAL.  

Ms. Jeganathan holds an MBA from University of Sri 
Jayewardenepura. She is also an Associate Member of 
the Chartered Institute of Management Accountants 
(UK) and is also a Chartered Global Management 
Accountant of the Association of International 
Certified Professional Accountants.

Mr. Akila Alwis 
Head of Sales

Mr. Alwis has over 7 years of experience in the 
Investment Management industry. He was previously 
employed at Asset Trust Management (Pvt) Ltd. in 
the capacity of an Equity Research Analyst, Senior 
Operations Executive and Manager of Business 
Development covering 4 Mutual Funds and the 
Private Wealth Management arm. Over the years he 
has garnered knowledge and experience in portfolio 
valuation, financial modelling, financial analysis, 
portfolio management, fund operations, fund cash 
flow management and sales.

He is licensed as a Registered Investment Advisor by 
the Securities & Exchange Commission of Sri Lanka 
(SEC). In addition, he has completed the Certification 

in Capital Markets by the SEC of Sri Lanka and 5 
certifications from the Corporate Finance Institute 
of Canada, in field of Financial Analysis and Portfolio 
Management. He holds a degree from Monash 
University, Australia. Currently, he is pursuing the 
Diploma in Portfolio Management by IBSL and the 
final stage of the Association of Chartered Certified 
Accountants.

Mr. Sidath Thilakarathna
Head of Fixed Income - Fund Manager

Mr. Thilakarathna has over 6 years of experience 
in asset management. Prior to joining NAMAL, has 
worked as the Head of Fixed Income Securities in Asset 
Trust Management (Pvt) Ltd. He holds a Bachelor’s 
degree in financial engineering from the University 
of Colombo. He has got International Monetary 
Board’s Certificate in ‘Monetary Policy Analysis and 
Forecasting’ and Certificate in ‘Financial Market 
Analysis. Mr. Thilakarathna also has completed the 
Certificate Course in Treasury and Foreign Exchange 
Operations (Badge of Excellence), conducted by 
Centre for Banking Studies, CBSL.

Ms. Amali Perera
 Manager Compliance

Ms. Perera’s Career spans over 19 years’ experience 
in the fields of Auditing, Banking and Stock Brokering. 
Having started off her Career at KPMG Sri Lanka, she 
later joined DFCC Bank. In 2006 she entered the Stock 
Broking industry as a Research Analyst, and moved 
towards Finance and Compliance. Having worked 
14+ years in the Stock Broking field her experience 
extends covering Research, Finance and compliance. 
She is an Associate member of the Chartered Institute 
of Managements Accountants UK(ACMA), Chartered 
Global Management Accountants (CGMA) and is a 
finalist of ACCA UK.

Mr. Kevin Gosset
Operations Manager

Mr. Kevin Gosset has over 11 years of experience 
in operations management. Prior to joining NAMAL 
he was a member of the operations team at R R 
Donnelley.

His corporate career spans experience at Hong 
Kong & Shanghai Banking Corporation, Hemas 
Pharmaceuticals (Pvt) Ltd, Softlogic Trading (Pvt) Ltd 
and Irwin Mitchell Solicitors LLP (U.K.). 
Mr. Gosset holds a BA (Hons) in Business Management 
– Teesside University (UK) and is also certified 
for Professional Ethical Detailing by Objectives & 
Establishing Strategic Alliances.

MANAGEMENT TEAM 
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INVESTMENT MANAGER’S REPORT 

Sri Lanka Macro Economy

Economic Growth

During the financial year from 1st April 2024 to 
31st March 2025, the Sri Lankan economy showed 
tangible progress on its path to recovery, supported 
by improving macroeconomic fundamentals and 
the continued implementation of structural reforms 
under the IMF programme. The stabilisation 
measures initiated in the previous year began to 
yield more consistent outcomes, leading to greater 
investor confidence and more predictable market 
conditions.

Sri Lanka’s real GDP is estimated to have expanded 
by 3.0% to 3.5% during the year, following a modest 
contraction in 2023. The recovery was broad-based, 
underpinned by easing inflationary pressures, 
improved monetary policy transmission, and a more 
stable external sector. Inflation remained within 
single-digit territory for most of the year, allowing 
the Central Bank to gradually reduce policy rates, 
which in turn supported credit growth and private 
sector investment.

The agriculture sector continued its upward trajectory, 
with improved paddy and vegetable cultivation 
driven by favourable weather and improved access to 
fertilisers and agro-inputs. However, performance in 
traditional export crops such as rubber and coconut 
remained weak due to global price trends and 
climatic factors.

In the industry sector, signs of stabilisation became 
evident. Although construction remained subdued 
due to funding constraints and subdued private 
investment, the manufacturing sector recorded 
a mild recovery in the latter part of the year. Food 
and beverage production and petroleum-related 
manufacturing posted gains, while apparel exports 
showed signs of stabilisation after a challenging 
period.

The services sector remained the key driver 
of economic growth, supported by continued 
momentum in tourism, trade, and transportation. 
Tourist arrivals improved steadily, aided by political 
stability, improved infrastructure, and renewed global 
travel interest. Financial services showed modest 
recovery with improved market liquidity, while retail 
and logistics benefitted from rising domestic demand.
From an external standpoint, the current account 
deficit narrowed, supported by stronger worker 
remittances, improved tourism receipts, and prudent 
import controls. The Central Bank maintained 
exchange rate stability and rebuilt reserves gradually 
through multilateral inflows and market-based 
adjustments.

Looking ahead, the economic environment presents 
a cautiously optimistic outlook. While key risks such 
as global financial volatility and domestic fiscal 
constraints remain, the progress achieved in stabilising 
the macroeconomy, restoring investor confidence, 
and rebuilding institutional credibility bodes well 
for long-term growth. These developments are 
especially relevant for the mutual fund industry, as 
improving market fundamentals and falling interest 
rates are likely to create more favourable conditions 
for both equity and fixed income investments in the 
period ahead.      
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Inflation

Inflation remained broadly contained throughout 
the financial year from 1st April 2024 to 31st March 
2025, reflecting the continuation of tight monetary 
and fiscal policy frameworks and the easing of supply-
side pressures. Following the significant disinflation 
observed in 2023, the inflation trajectory during 
2024/25 was more stable, with price movements 
gradually converging toward the Central Bank’s 
medium-term target.

The initial months of the financial year saw a 
temporary uptick in headline inflation, largely driven 
by the upward revision in the Value Added Tax (VAT) 
from 15% to 18% in January 2024, and the removal 
of several tax exemptions. This led to a noticeable 
but short-lived rise in consumer prices, particularly 
in the non-food category. However, this inflationary 
impact was subsequently offset by the reduction in 
electricity tariffs implemented in March 2024, along 
with a moderation in global commodity prices and a 
strengthening Sri Lankan rupee.

The Colombo Consumer Price Index (CCPI, 
2021=100)-based year-on-year headline inflation 
hovered between 0.7% and 4.5% over most of the 
year, indicating a relatively stable pricing environment. 
The annual average inflation for the period remained 
moderate, with inflation expectations broadly 
anchored due to consistent policy communication by 
the Central Bank of Sri Lanka (CBSL) and improving 
domestic supply chain dynamics.

Food inflation remained low for much of the 
year, supported by improved harvests and stable 
agricultural input supplies. However, temporary 
weather-related disruptions in the fourth quarter of 
2024 led to marginal volatility in selected food prices. 
Non-food inflation, though initially impacted by VAT-
related adjustments, stabilised as domestic demand 
remained measured and global input costs eased.
The National Consumer Price Index (NCPI, 2021=100) 
also reflected similar trends, with headline inflation 
remaining within a controlled band. Importantly, both 
core inflation and expectations for future inflation 
continued to remain well-anchored, supported by 
the CBSL’s inflation targeting framework and reduced 
fiscal slippage.

Overall, the inflation environment during 2024/25 
was more predictable and conducive for investment 
planning, allowing financial markets—including the 
mutual fund industry—to operate in a more stable 
and forward-looking manner. The moderation of 

price pressures, combined with falling interest rates, 
enhanced the overall real return potential for both 
fixed income and equity market investors.

Monetary policy 

During the financial year from 1st April 2024 to 31st 
March 2025, the Central Bank of Sri Lanka (CBSL) 
maintained an accommodative monetary policy 
stance in response to moderating inflation, subdued 
credit growth, and improving macroeconomic 
stability. Following a cumulative reduction of 650 basis 
points in policy rates during 2023, CBSL continued its 
easing cycle with a further 75 basis point reduction 
during the year under review.

The year began with a 50-basis point policy rate cut 
in March 2024, followed by an additional 25 basis 
point reduction in July 2024. In a significant structural 
shift, the CBSL introduced a new single policy rate 
framework in November 2024, the Overnight Policy 
Rate (OPR)—replacing the dual-rate borrowing and 
lending corridor system. The OPR was initially set 
at 8.00%, with symmetric standing facility bounds 
to enhance policy clarity and transmission. Which 
transitioned into an overall reduction in the policy 
rate of 25 basis points.

Throughout the year, CBSL actively engaged with the 
banking sector to ensure the pass-through of policy 
easing to market lending rates, including through 
interest rate guidance and previously imposed caps. 
These efforts, alongside increased market liquidity 
and improved investor sentiment, contributed to 
a gradual reduction in lending rates and enhanced 
credit availability.

The overall monetary policy environment in 2024/25 
was supportive of economic recovery while keeping 
inflation expectations anchored, creating a stable and 
predictable interest rate environment for investors. 
This positively influenced fixed income markets and 
improved the outlook for equity markets through 
lower borrowing costs and improved corporate 
performance.

Interest Rates

Interest rates in the domestic financial system 
continued their downward trend during the year 
ended 31st March 2025, reflecting the accommodative 
monetary policy stance of the Central Bank of Sri 
Lanka (CBSL), improved liquidity conditions, and 
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reduced risk premiums. The decline in policy rates 
increased cumulatively by 100 basis points during 
the period—was accompanied by increased efforts 
to ensure effective transmission to market rates.

Overnight liquidity in the domestic money market 
remained in surplus for most of the year, supported 
by sustained foreign exchange purchases by the 
CBSL and the residual impact of the August 2023 
reduction in the Statutory Reserve Ratio (SRR) to 
2.00%. This surplus liquidity environment allowed 
short-term market rates to adjust downward more 
freely, improving access to credit for businesses and 
households.

The Average Weighted Prime Lending Rate (AWPLR) 
declined steadily, reaching approximately 8.43% by 
March 2025, compared to 10.69% a year earlier and 
a peak of over 21% in early 2023. Interest rates on 
both outstanding and new rupee deposits continued 
to decline, while yields on government securities also 
softened in response to improving macroeconomic 
indicators and investor confidence following the 
completion of the Domestic Debt Optimisation (DDO) 
process.

Overall, the declining interest rate environment 
during the year under review created favourable 
conditions for private sector borrowing, improved 
valuation prospects for fixed income portfolios, and 
supported broader economic recovery through lower 
funding costs and improved financial conditions.

External Sector 

Sri Lanka’s external sector continued to strengthen 
during the financial year from 1st April 2024 to 
31st March 2025, underpinned by the ongoing 
implementation of the IMF-EFF program, improved 
trade dynamics, and stronger inflows from services 
and remittances. The current account remained in 
surplus for most of the year, supported by a sustained 
narrowing of the trade deficit and a rebound in 
tourism earnings.

The merchandise trade deficit remained low 
compared to historical levels, as restrained import 
demand and careful foreign exchange management 
outweighed a modest decline in export performance. 
Tourism receipts saw a notable recovery during the 
year, supported by increased arrivals, particularly from 
South Asia and Europe. Service exports continued to 
contribute positively to the external account, while 
workers’ remittances recorded consistent growth 
amid steady outbound labour migration and stronger 

use of formal transfer channels.
On the financial account, foreign direct investment 
(FDI) remained subdued but stable. However, there 
was a pickup in portfolio inflows of foreign institutional 
investments, particularly into government securities 
and the Colombo Stock Exchange, reflecting improved 
investor sentiment and macroeconomic confidence.

Gross Official Reserves (GOR) improved further 
during the period, aided by IMF disbursements, 
funding from multilateral agencies such as the World 
Bank and ADB, and the Central Bank’s continued 
net purchases of foreign exchange. By the end of 
the financial year, reserve buffers had strengthened 
meaningfully, supporting external debt service 
commitments and currency stability. GOR stood at 
USD 6.5 billion at the end of March 2025.

The Sri Lankan rupee remained broadly stable, 
with occasional appreciation driven by favourable 
market conditions and continued tight FX liquidity 
management. Overall, the external sector 
demonstrated resilience and stability during the 
year, contributing positively to the macroeconomic 
recovery and enhancing investor confidence in Sri 
Lanka’s financial markets.

Tourism

Sri Lanka’s Tourism earnings grew during the period 
under review 1st April 2024 to 31st March 2025 to 
USD 3,3 billion from USD 2.6 billion, recording a 26% 
increase. Tourist arrivals rose to 2,139,957 during 
the period under review compared to 1,787,408, 
reflecting a 19.7% growth. 

India remained the top source market contributing 
over 20% of arrivals, followed by Russia (over 9%) 
and United Kingdom (over 8%). European markets 
accounted for over 20% of total arrivals, with strong 
contributions from UK, Germany and France. The 
sector’s recovery was supported by improved air 
connectivity, the return of Chinese tourists, and 
higher average spending of over US$ 180 per day. 

Exchange Rate

The Sri Lankan rupee demonstrated greater stability 
during the period 1st April 2024 to 31st March 
2025, appreciating moderately against the US dollar 
following the sharp fluctuations seen in previous 
years. After depreciating by 81.2% in 2022 and 
appreciating by 10.79% in 2023, the rupee gained a 
further 8.53% between 1st of January 2024 to 31st 
March 2025, trading within a stable band of Rs. 290-
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305 per US dollar for most of the period.

The Central Bank’s continued market-determined 
exchange rate policy, combined with improved foreign 
exchange liquidity, helped maintain this stability. Key 
factors supporting the rupee were: a current account 
surplus of USD 3.1 billion in the Balance of Payments, 
Tourism earnings growing to USD 3.2 billion, worker 
remittances increasing to US$ 6.6 billion by 2024-
year end, foreign direct investment (FDI) inflows 
showed moderate improvement, totaling USD 846 
million compared to USD 759 million in 2023. The 
manufacturing sector attracted 32% of total FDI, 
followed by telecommunications (28%) and tourism 
(22%). However, FDI levels remained below the USD 
1.2 billion recorded in 2022.

Budget Deficit 

During 2024, Sri Lanka marginally reduced its 
budget deficit to 6.8 percent of GDP, down from 8.3 
percent in the previous year. The deficit amounted 
to approximately Rs. 2 trillion, reflecting the 
continuation of fiscal consolidation efforts under the 
IMF’s Extended Fund Facility. Government revenue 
increased sharply by over 30 percent year-on-year to 
reach Rs. 4.1 trillion, equivalent to about 14 percent 
of GDP, driven largely by improvements in income 
tax, VAT, and trade-related taxes. Tax revenue rose 
from Rs. 2.7 trillion in the previous year to Rs. 3.7 
trillion.

As in previous years, the Government continued to 
rely primarily on domestic sources to finance the 
budget deficit, given ongoing constraints in accessing 
international capital markets. Domestic borrowing 
accounted for most of the financing during the year. 
The central government debt remained high at an 
estimated 109.6 percent of GDP, though early signs 
of stabilisation were observed, supported by strong 
nominal GDP growth and progress in external debt 
restructuring under the IMF program. 

Equity Market Review

Global equity markets delivered another strong 
performance in 2024, supported by easing inflation, 
continued AI-driven growth in the tech sector, and 
expectations of interest rate cuts by major central 
banks. The MSCI All Country World Index rose 17.3 
percent during the year, with US equities leading 
gains.

In the US, the S&P 500 gained 25.0 percent, while the 
tech-heavy Nasdaq surged 29.6 percent, driven by 

strong corporate earnings and momentum in artificial 
intelligence. In Europe, the German DAX advanced 
18.8 percent, the FTSE 100 rose 14.9 percent, and the 
MSCI Europe Index gained 8.3 percent.

Asian markets showed mixed trends. Japan’s Nikkei 
225 rose 19.2 percent on the back of a weak yen 
and corporate reforms. China’s Shanghai Composite 
rebounded 13.0 percent, supported by late-year 
stimulus, while India’s Nifty 50 gained 8.8 percent. 
The MSCI Emerging Markets Index posted a 9.0 
percent gain for the year, reflecting improved investor 
sentiment across key developing economies.

The domestic equity market demonstrated a strong 
performance during the period under review, 
with notable gains across key indices, improved 
market capitalisation, and increased daily turnover. 
The rally was primarily driven by macroeconomic 
stabilisation, progress on external debt restructuring, 
declining inflation, and improved investor sentiment, 
particularly during the second half of the year.

Accordingly, the All-Share Price Index (ASPI) and 
the Standard & Poor’s Sri Lanka 20 (S&P SL20) 
index recorded significant gains of 50% and 59%, 
respectively for the calendar year-end 2024; 38% 
and 42.7& during the 12-month period ending 
31st March 2025, respectively as well. Both indices 
reached multi-year highs in early 2025, supported by 
strong buying interest in the banking, capital goods, 
and diversified financial sectors.

Market capitalisation increased by approximately 
34.6 per cent and stood at around Rs. 5.7 trillion 
(equivalent to approximately USD 20.9 billion) by 
end-March 2025. 

In terms of foreign investor activity, the market 
recorded a net foreign outflow of approximately Rs. 
13.3 billion during the period, in contrast to a net 
outflow of Rs. 4.3 billion in the previous year. This was 
largely driven by profit-taking and global reallocation 
of funds away from emerging markets amid external 
uncertainties.

Future Economic Outlook

As we enter 2025, Sri Lanka’s economic outlook is 
one of cautious optimism. The country continues 
to recover from recent economic challenges, 
supported by fiscal consolidation, monetary 
stabilisation, and reform momentum under the IMF’s 
Extended Fund Facility (IMF-EFF). While domestic 
conditions have improved meaningfully, external 
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risks remain elevated—particularly considering 
ongoing geopolitical tensions and global interest 
rate uncertainty. Against this backdrop, we maintain 
a balanced, risk-conscious approach across both 
equities and fixed income within our multi-asset 
portfolios.

Sri Lanka’s economy is forecast to deliver moderate 
real GDP growth in 2025, driven by continued 
expansion in services, tourism, and manufacturing. 
The tourism industry is benefiting from stronger 
global travel demand, and the services sector—
particularly finance, ICT, and transport—remains a 
key contributor to economic activity. Manufacturing 
output is stabilising as input costs ease and export 
markets recover modestly. Agriculture is also poised 
for a better year due to favourable weather and 
improved access to farming inputs.

The macroeconomic environment has become 
more constructive. Inflation, which was a key 
concern in previous years, has been brought down 
to manageable levels. The Central Bank of Sri Lanka 
(CBSL) has adopted a more accommodative monetary 
stance, supporting domestic liquidity and credit 
availability. Interest rates have stabilised, creating a 
more favourable backdrop for fixed income investors 
and easing funding conditions for corporates.

Nevertheless, global developments continue to cast 
a shadow. Geopolitical tensions involving Iran, Israel, 
and Ukraine remain a persistent source of market 
volatility. These conflicts risk driving commodity 
prices higher, particularly oil and agricultural 
products—which could feed back into import 
inflation and current account pressures. Additionally, 
heightened global risk aversion may slow capital 
flows into emerging and frontier markets, potentially 
limiting liquidity and pricing power in both equity 
and bond markets.
In this environment, capital markets in Sri Lanka 
remain delicately positioned. The Colombo Stock 
Exchange (CSE) has seen a gradual recovery, 
supported by improved sentiment, attractive 

valuations, and a stabilising macro backdrop. 
However, market liquidity and depth remain modest, 
and investor confidence is still susceptible to policy 
shifts and external shocks. Within equities, we 
remain focused on quality—prioritising companies 
with strong governance, durable earnings, and clear 
sectoral tailwinds. We continue to favour sectors such 
as financials, consumer staples, and export-oriented 
industrials, which are better positioned to navigate 
macroeconomic uncertainty.

The fixed income landscape has also improved 
significantly. Yields have moderated, and the easing 
interest rate environment has boosted demand for 
government securities. Credit spreads remain tight, 
but selective opportunities exist in both sovereign 
and high-quality corporate debt, particularly where 
duration and credit risk are well-compensated. 
Continued fiscal consolidation and progress on 
debt restructuring are vital for sustaining investor 
confidence and improving risk-adjusted returns in 
the fixed income space.

From a portfolio construction perspective, we 
maintain a diversified allocation across equities and 
fixed income, balancing risk and return in line with 
market conditions. Tactical shifts are guided by 
relative valuations, macro indicators, and liquidity 
dynamics. In 2025, we expect equity volatility to 
persist, driven by global events and local reform 
progress, while the fixed income segment may offer 
more stable returns, particularly as inflation remains 
anchored and interest rates normalise.

In conclusion, while the Sri Lankan economy is showing 
signs of a credible recovery, global uncertainties 
continue to influence asset class behaviour. Our 
multi-asset strategy is designed to navigate this 
evolving landscape through active management, 
disciplined risk controls, and selective positioning. 
We believe that a well-balanced allocation between 
fundamentally sound equities and resilient fixed 
income instruments remains the optimal approach 
to capturing long-term value for our investors.

Factor

Economic 
Data

Inflation
Interest Rates
Tourism
Government 
Data

https://www.cepa.lk/blog/what-recent-electricity-tariff-cuts-really-mean-for-sri-lankan-households/#:~:text=Two%20
significant%20tariff%20reductions%20were,further%20average%20reduction%20of%2022.5%25.
https://www.cbsl.gov.lk/en/statistics/economic-indicators/monthly-indicators
https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/statistics/mei/MEI_202503_er.pdf
https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/statistics/mei/MEI_202403_e.pdf
https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/statistics/mei/MEI_202412_e.pdf

https://www.cbsl.gov.lk/en/measures-of-consumer-price-inflation

https://www.adaderana.lk/news.php?nid=103799 

https://www.sltda.gov.lk/storage/common_media/Year_In_Review_2024_Final_2024_Jan-Dec1.pdf 

https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/publications/aer/2024/en/Full_Text.pdf 
https://publicfinance.lk/en/topics-list/budget2024 
https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/publications/aer/2024/en/Full_Text.pdf 

Link
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Investment Strategy

The NEF follows an actively managed equity 
investment strategy, focusing on long-term capital 
appreciation. The Fund allocates a maximum of 80% 
to equity with the balance invested in fixed income 
securities.

The fund primarily invests in fundamentally strong, 
undervalued stocks listed on the Colombo Stock 
Exchange (CSE), with a preference for companies 
demonstrating sustainable earnings growth, sound 
corporate governance, and sectoral leadership. The 
strategy balances growth and value investing, while 
actively managing risk through sectoral diversification 
and periodic portfolio rebalancing based on 
macroeconomic trends and market conditions.

The Fund aims to deliver consistent returns to 
investors in the long run rather than track the index.

Asset Allocation

As of March 2025, NEF maintained a diversified 
portfolio with approximately 66.89% allocated to 
equities, in line with its strategy to seek long-term 
capital growth. The remainder is invested in fixed-
income and money market instruments to manage 
risk and maintain liquidity: 26.61% in Treasury 
Bonds, 3.69% in Commercial Papers, 2.19% in Trust 
Certificates, and small portions in Repos, Debentures, 
and Cash equivalents. This allocation reflects 
a balanced approach, optimizing returns while 
preserving capital during volatile market conditions.

Performance Review

For the year ending March 2025, NEF delivered a 
25.56% return, outperforming the NDBIB-CRISIL 
3-Month T-Bill Index (9.84%) but underperforming 
its benchmark return of 32.52%, which blends 80% 
ASPI and 20% T-bill index. Over longer periods, 
NEF has demonstrated consistent performance, 
achieving 49.20% over 24 months and 145.72% over 
60 months, highlighting its ability to capture equity 
market growth while managing downside risks 
through strategic asset allocation.

NATIONAL EQUITY FUND 

FUND PERFORMANCE REVIEW

1) Benchmark consists of 80% return of ASPI and 20% return NDBIB-CRISIL 3-month T-Bill Index.
2) All returns are adjusted for dividends
3) Returns are not annualized 
4) Past performance should not be taken as a guide to future performance

*Note

Fund Performance

ASPI          245.93%       38.19%           77.62%      70.03%   38.19%  33.31%    -0.81%    -4.03%
CRISILINDEX         87.80%           9.84%            69.10%      34.76%   9.84%    4.86%       2.14%    0.65%
NEF         145.72%          25.56%         61.47%      49.20%   25.56%   20.25%    1.11%    -1.40%
Benchmark         214.31%         32.52%         75.91%      62.98%   32.52%   27.62%   -0.22%   -3.09% 

5 YearsIndex YTD 3 Years 2 Years 1 Year 6 Months 3 Months 1 Month
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Asset Allocation

NEF Index Vs ASPI Index

Sector Weighting (Top 5)
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NAMAL GROWTH FUND 

Investment Strategy

NAMAL Growth Fund (NGF) aims to provide long 
term capital appreciation by investing in equity. The 
Fund allocates a maximum of 90% to equity with the 
balance invested in fixed income securities.

The NAMAL Growth Fund (NGF) follows an actively 
managed, equity-focused investment strategy aimed 
at delivering long-term capital appreciation. The 
fund primarily invests in listed equities across high-
growth sectors of the Colombo Stock Exchange, 
with a strong emphasis on fundamental analysis and 
stock selection. NGF targets companies with robust 
earnings potential, sustainable business models, and 
strong corporate governance. While it may hold a 
portion of assets in fixed-income instruments for risk 
management, the core focus remains on capitalizing 
on equity market opportunities through a disciplined, 
research-driven approach.

Asset Allocation

As at March 2025, the NAMAL Growth Fund (NGF) 
maintains a predominantly equity-based portfolio 
with 89% invested in listed equities, reflecting 
its growth-oriented strategy. The remaining 11% 
is allocated across low-risk, interest-bearing 
instruments to maintain liquidity and manage risk: 
6% in repos and 5% in Treasury Bills. This allocation 
structure supports the fund’s objective of capital 
appreciation while providing flexibility during volatile 
market conditions.

Performance Review

For the 12-month period ending March 2025, NGF 
recorded a return of 21.94%, underperforming its 
benchmark return of 38.19%, which is composed 
of 90% ASPI and 10% T-Bill Index. Over the medium 
and long term, NGF posted returns of 61.52% (36 
months) and 154.83% (60 months), demonstrating 
its consistent ability to generate capital growth. 
Despite short-term underperformance, the fund’s 
active equity exposure positions it to benefit from 
market rallies over time.

FUND PERFORMANCE REVIEW

Fund Performance

*Note
1) Benchmark consists of 90% return of ASPI and 10% return NDBIB-CRISIL 3 month T-Bill Index.
2) All returns are adjusted for dividends
3) Returns are not annualized 
4) Past performance should not be taken as a guide to future performance

ASPI          245.93%
87.80%
154.83%
230.12%

38.19%
9.84%
21.94%
35.35%

77.62%
69.10%
61.52%
76.77%

70.03%
34.76%
48.66%
66.50%

38.19%
9.84%
21.94%
35.35%

33.31%
4.86%
19.84%
30.46%

-0.81%
2.14%
2.02%
(0.52%)

-4.03%
0.65%
-2.40%
(3.56%)

CRISIL91-day      
NGF         
Benchmark         

5 YearsIndex YTD 3 Year 2 Year 1 Year 6 Months 3 Months 1 Month
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Sector Weighting (Top 5)

Asset Allocation

NGF Index Vs ASPI Index
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FUND PERFORMANCE REVIEW

NAMAL INCOME FUND

Investment Strategy

NAMAL Income Fund (NIF) invests in medium-
long term government securities and investment 
grade corporate debts. Investments are subject to a 
detailed analysis to manage duration, ensure credit 
quality and investor protection. 

Asset Allocation

The Fund had invested 40% in Treasury Bonds and 
22% in Investment grade Commercial Papers, 7% in 
fixed deposits and 16% in Cash & 7% in Treasury Bills 
as at the end March 2025. 8% has a maturity profile of 
5-10 years, 14% in 3-6 months and 15% in 4-5 years. 

Performance Review

The Fund generated a return of 12.58% for the year 
ended 31st March 2025. The Fund did not pay any 
dividends for FY2025. 

Fund Performance

*Note

1) 3 Months T-Bill offer rate published by CBSL on 31st Dec 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20241231.xls&wdOrigin=BROWSELINK

2) 6 Months T-Bill offer rate published by CBSL on 30th Sep 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20240930.xls&wdOrigin=BROWSELINK

3) 12 Months T-Bill offer rate published by CBSL on 31st Mar 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.
gov.lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20240328.xls&wdOrigin=BROWSELINK

4) 2 Year T-Bond offer rate published by CBSL on 31st Mar 2023 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20230331.xls&wdOrigin=BROWSELINK

5) 3 Year T-Bond offer rate published by CBSL on 31st Mar 2022 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20220331.xls&wdOrigin=BROWSELINK

Links

3 months

10.03%

8.33% 1

17.07%

10.11% 2

12.58%

9.88% 3

7.54%

27.48% 4

1.77%

14.14% 5

NAMAL Income Fund

Government Securities

6 months 24 months 36 months12 months

Fund Performance as at 31st March 2025 (Annualized)
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NAMAL HIGH YIELD FUND

FUND PERFORMANCE REVIEW
Investment Strategy

NAMAL High Yield Fund (NHYF) invests in short-
term investment grade fixed income securities for 
yield enhancement. Investments are subject to 
detailed analysis to ensure credit quality and investor 
protection.

Asset Allocation

The Fund invested 27% in cash & repos, 22% in 
Commercial Papers, 8% in Treasury bills, 8% in Trust 
Certificates and 35% in Fixed Deposits as at the end 
of March 2025. Out of total investments, 48% were 
with a maturity profile of less than one month.

Performance Review

The Fund generated a return of 9.57% for the year 
ended 31st March 2025. 

Fund Performance

1) 3 Months T-Bill offer rate published by CBSL on 31st Dec 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20241231.xls&wdOrigin=BROWSELINK

2) 6 Months T-Bill offer rate published by CBSL on 30th Sep 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20240930.xls&wdOrigin=BROWSELINK

3) 12 Months T-Bill offer rate published by CBSL on 31st Mar 2024 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.
gov.lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20240328.xls&wdOrigin=BROWSELINK

4) 2 Year T-Bond offer rate published by CBSL on 31st Mar 2023 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20230331.xls&wdOrigin=BROWSELINK

5) 3 Year T-Bond offer rate published by CBSL on 31st Mar 2022 https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.cbsl.gov.
lk%2Fsites%2Fdefault%2Ffiles%2Fcbslweb_documents%2Fabout%2Fnewreport_20220331.xls&wdOrigin=BROWSELINK

Links

*Note

3 months

8.81%

8.33% 1

9.17%

10.11% 2

9.57%

9.88% 3

15.50%

27.48% 4

20.41%

14.14% 5

NAMAL High Yield Fund

Government Securities

6 months 24 months 36 months12 months

Fund Performance as at 31st March 2025 (Annualized)
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CORPORATE INFORMATION

Mr. Malay Mukherjee – Chairman

Mr. Wijenanda Dambawinne 

Mr. Prins Perera

Mr. R A Dassanayake

Mr. Sanjay Pokhrel

Mr. Nassar Hammad

Mr. Dilshan Rodrigo

Mr. Brian Joseph

Mr. Indrajith Wickramasinghe resigned w.e.f. 31st July 2024. 

Mr. Kandeepan Ihsan Kumarasamy resigned w.e.f. 17th December 2024.

Management Company  - National Asset Management Ltd
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     Attorneys-at-Law & Notaries Public
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“The SEC in approving this Annual Report has taken reasonable care
to ensure the accuracy of the information included herein. However,

National Asset Management Limited is at all times responsible for the
information included in this Annual Report”
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