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ABOUT NAMAL

National Asset Management Limited (NAMAL) is the pioneer Scheme Managing 
Company in Sri Lanka established in 1991. With over 30 years of experience and 
a successful track record of investing in equity and fixed income markets, NAMAL 
launched the first Unit Trust to be licensed in Sri Lanka (National Equity Fund) 
and the first listed Unit Trust (NAMAL Acuity Value Fund). NAMAL manages 
four Schemes and offers private portfolio management services. A subsidiary 
of Union Bank of Colombo PLC, our shareholders include DFCC Bank PLC and 
Ennid Capital (Pvt) Limited. We have a highly experienced and professional 
management team with widespread experience in domestic capital markets. 

OUR INVESTMENT PHILOSOPHY

Our philosophy is to identify and invest in “compounders” – high-quality 
companies with dominant business models, intangible assets, pricing power, 

and low capital intensity. The investment philosophy is clearly reflected in 
our Investment Management process. Our primary objective is to provide 

enhanced long-term growth while ensuring the preservation of capital. 

OUR UNIT TRUSTS SCHEMES

Our Unit Trusts Schemes enable individual investors to benefit from professional 
management, investment performance, portfolio diversification, additional 
investment alternatives, and risk management for a low minimum investment. 
In addition, investors have the ability to redeem their investments on a daily 
basis in the event of an emergency. Investing in Schemes allows you to plan 
and invest for your future financial wealth, significant life milestones, and your 
prosperous retirement. 
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Dear Shareholders,

I am pleased to present the Annual Report for the year 
ended  31 March 2026, a year marked by Sri Lanka’s 
continued economic recovery and   strengthening 
capital markets.

Economic and Market Environment

Sri Lanka’s economy expanded by 5.0% in 2025, 
supported by IMF-led reforms, improved fiscal 
discipline, low inflation, and accommodative 
monetary policy. Foreign reserves strengthened 
to US$6.8 billion, while tourism and remittances 
continued to recover. These developments 
boosted investor confidence and supported strong 
performance in the Colombo Stock Exchange and 
Unit Trust industry.

Fund Performance

National Equity Fund

•	 Return: 44.5%
•	 AUM increased from LKR 2.44 Bn to LKR 	
	 3.37 Bn

NAMAL Growth Fund

•	 Return: 50.1%
•	 AUM increased from LKR 193 Mn to LKR 287 	
	 Mn

Both funds benefited from improving economic 
conditions, active portfolio management, and strong 
market performance.

NAMAL High Yield Fund

•	 Return: 8.6%
•	 AUM increased from LKR 1.09 Bn to LKR 	
	 1.14 Bn

The Fund continued to deliver stable income despite 
declining interest rates through prudent fixed-income 
portfolio management.

NAMAL Income Fund

•	 Return: 10.0%
•	 AUM declined from LKR 691 Mn to LKR 		
	 567 Mn due to investor reallocations toward 	
	 equity investments.

Despite lower assets under management, the Fund 
maintained strong returns and remained attractive 
for income-focused investors.

Financial Performance

Growth in equity funds and expanded fund 
management activities supported a strong financial 
performance.

•	 Asset Management Fees increased 27.19% 	
	 to LKR 72.3 Mn
•	 Total Income increased 17.31% to LKR 82.1 	
	 Mn
•	 Profit Before Tax increased 102.62% to LKR 	
	 14.8 Mn

Outlook for 2026

Sri Lanka enters 2026 with stronger economic 
fundamentals, supported by fiscal reforms, low 
inflation, and improving investor confidence. While 
global uncertainties and climate-related risks remain, 
the outlook remains positive.

NAMAL’s equity funds are well positioned to benefit 
from improving corporate earnings and market 
liquidity, while the High Yield and Income Funds will 
continue to focus on stable income generation and 
capital preservation.

We remain committed to disciplined fund 
management, prudent risk management, 
transparency, and long-term value creation.

I thank our investors, Board, regulators, business 
partners, and employees for their continued support 
and dedication.

CHAIRMAN’S REVIEW

Malay Mukherjee
Chairman

The Chairman’s Review, returns stated therein, is 
based on information available as at 31 December 
2025



3

CHAIRMAN. MR. MALAY MUKHERJEE                 MR. PRINS PERERA
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Chairman - Mr. Malay Mukherjee

Mr. Malay Mukherjee counts over 42 years of banking 
experience primarily in the areas of Risk, Audit, and 
IT. He holds a Master of Science (MSc) in Physics from 
Banaras Hindu University, India and was awarded an 
Honorary Fellowship in Banking and Finance from 
the Indian Institute of Banking and Finance, India.
Mr. Mukherjee presently serves as the Chairman of 
UB Finance PLC and Chartered Finance Management 
Pvt Ltd. He is also a Non-Independent/Non-Executive 
Director of Union Bank PLC, Director of Nabil Bank 
Limited, Nepal, an Independent Director of Shivalik 
Small Finance Bank, India and Dilip Buildcon Limited, 
India and works as a Consultant to the Asian 
Development Bank.
He has previously served as the Managing Director 
and Chief Executive Officer of IFCI Limited, India 
(December 2013 to December 2016), an Executive 
Director of the Central Bank of India (September 
2012 to December 2013), the General Manager in 
charge of the Risk Management Department and the 
Technology Management Department of Indian Bank 
at its Corporate Office in Chennai, India. He was the 
Chairman of the Board of Directors of Management 
Development Institute and Institute of Leadership 
Development and a Member of the Governing Body 
of Entrepreneurship Development Institute of India. 
He was also the Chairman of the Board of Directors of 
IFCI Factors Limited, IFCI Infrastructure Development 
Limited, Tourism Finance Corporation of India 
Limited, IFCI Financial Services Limited, IFCI Venture 
Capital Funds Limited and Stock Holding Corporation 
of India Limited.

Mr. Prins Perera

Mr. Prins Perera is Senior Vice President Treasury & 
Investment Banking of DFCC Bank PLC.   
Mr. Perera has held several senior positions at 
Commercial Bank of Ceylon Plc counting over 32 
years of banking experience both 
locally and internationally and retired as Senior 
DGM Treasury.  He has served as a Board member 
of CBC Myanmar Microfinance Company Limited, a 
subsidiary of Commercial Bank of Ceylon Plc.  
Mr. Perera is a Fellow of Chartered Institute of 
Management Accountants (FCMA UK), an associate 
member of Chartered Global Management 
Accountants (CGMA-UK) and an associate member 
of Certified Public Accountants (CPA Australia).  
He holds a Master’s Degree in Financial Economics 
from University of Colombo, Sri Lanka and a Fellow 
Member of the Institute of Bankers – Sri Lanka (FBA). 
He is a Director of Acuity Stockbrokers (Pvt) Limited, 
National Asset Management Limited, Rockfort 

Advisory (Pvt) Ltd, DFCC Consulting (Pvt) Ltd and 
Lanka Industrial Estates Limited.

Mr. R A Dassanayake

Mr. Dassanayake is the Vice President, Strategic 
Planning and Subsidiaries of DFCC Bank PLC. He has 
over 28 years of experience in banking, accounting, 
and auditing, consulting, and advisory services. He 
is a director of several subsidiaries and associate 
companies of DFCC and is also a member of several 
management committees. 
He has held positions as the Head of Budgeting and 
Planning of DFCC Vardhana Bank PLC, Chief Executive 
Officer and Chief Risk and Operations Officer of 
Lankaputhra Development Bank and Partner, Audit 
Assurance and Consulting of BDO Partners Sri Lanka. 
He holds his Master’s from PIM, University of Sri 
Jayawardenepura and his first degree in Accountancy 
from the same university. He is also a Fellow member 
of CA Sri Lanka and an Associate of CIMA UK. He holds 
Director positions at Lanka Industrial Estates Limited, 
Lindel Industrial Laboratories Ltd, Lanka Ventures 
PLC, LVL Energy Fund Limited, DFCC Consulting 
(Pvt) Limited and Acuity Securities Ltd and Rockfort 
Advisory (Pvt) Ltd.

Mr. Sanjay Pokhrel

Mr. Sanjay Pokhrel is a seasoned finance professional 
with a robust background in mergers and acquisitions, 
investment management, and risk assessment. He 
is currently the Head of Mergers & Acquisitions 
at CG Corp Global in Dubai, UAE, where he leads 
investment processes, fundraising initiatives, and 
asset management functions. Sanjay has successfully 
led and been part of transactions totaling over USD 
200 million executed by the group over the last 4 
years. 

Before his current role, he served as an Investment 
Officer at One to Watch Nepal Pvt. Ltd, managing 
renewable energy funds and maintaining high returns 
for early-stage investment portfolios. Additionally, 
Sanjay was the Head of Risk and Compliance at Global 
IME Capital Ltd, contributing to significant business 
growth and fund raising.

Sanjay holds a CFA Charter, is a Chartered Accountant 
from ICAI, and has a B. Com (A&F) from IGNOU. His 
professional engagements include directorships at 
multiple financial institutions and participation in 
key committees. He is also certified in International 
Financial Reporting and has undergone various 
investment management training programs.
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Mr Nasser Hammad

Mr. Nasser possesses over 20 years of experience in 
mergers and acquisitions, strategic finance, business 
partnering, internal controls, treasury management, 
and corporate governance across diverse sectors both 
in sri lanka and Overseas. He is a CFA Charterholder, 
a Chartered Management Accountant from the UK, 
and holds an MBA from the University of Wales. He 
currently also serves as a Director of Evolution Auto 
(Pvt) Limited.   

Brian Joseph 

Mr. Brian Joseph is presently serving as the Vice 
President and Head of Treasury at Union Bank of 
Colombo.  He carries, over 30 years of comprehensive 
experience in the banking sector of which compries17 
years in treasury operations, with proven leadership 
across prominent local and international banks, 
including Seylan Bank, ICICI Bank and Habib Bank. Mr.  
Joseph held the position of Chief Dealer at ICICI Bank, 
Colombo from 2012 to 2019, followed by serving as 
Head of Treasury at Habib Bank, Colombo from 2020 
to 2023.

He has earned an MBA in International Business from 
the University Of Colombo and ACI dealing certificate 
from The Financial Markets Association. Additionally, 
he has a Diploma in Banking and Finance and a 
Diploma in Treasury and Risk Management, from the 
Institute of Bankers, Sri Lanka. 

Mr Shankanada Yapa Abeywardhena

A results-driven and transformative finance 
professional, Mr. Abeywardene brings over 30 years 
of local and international experience in financial 
strategy, reporting, and business performance 
optimization. His career is marked by a strong track 
record of enhancing financial performance, driving 
organizational change, and delivering sustainable 
value across dynamic banking environments. Mr. 
Abeywardene most recently served as the Chief 
Financial Officer of SANASA Development Bank in 
Sri Lanka, where he also played the role of Acting 
Chief Executive Officer leading critical financial 
restructuring, business growth and strategic 

transformation initiatives. He also held key positions 
at National Development Bank (NDB), Mashreq Bank 
and Standard Chartered Bank in the UAE. He is a 
Fellow of the Chartered Institute of Management 
Accountants UK, holds a Master of Science (MSc) from 
SKEMA Business School in France, and an Executive 
Diploma in Management from the University of 
Cambridge, UK. Commenting on the appointment, 
Dilshan Rodrigo, Director/CEO of Union Bank said: 
“We are pleased to welcome Shanka to Union Bank 
at a time of strategic growth. His rich blend of local 
and international experience, combined with his 
sharp financial insight and leadership capabilities, 
will be vital as we move forward in delivering our 
long-term vision.” Union Bank remains committed 
to strengthening its leadership team as it continues 
its journey towards becoming a digitally innovative, 
customer-focused banking partner.

Mr Brian Vinod Selvanayagam

Brian Selvanayagam has been appointed as an 
Independent Non-Executive Director on the Board 
of National Asset Management Limited. He is an 
Associate Member of the Chartered Institute of 
Management Accountants (UK), Fellow Member 
of the Institute of Chartered Accountants of Sri 
Lanka, Fellow Member of the Chartered Institute 
of Marketing (UK), Fellow Member of the Certified 
Management Accountants of Sri Lanka, and Chartered 
Member of the Chartered Institute for Securities and 
Investment (UK).

He is the Past Chairman of the Chartered Institute 
of Marketing Sri Lanka and was a member of the 
Audit and Risk Committee of the Chartered Institute 
of Marketing (UK). He is presently a Non-Executive 
Director of Ceylon Biscuits Ltd., Lanka Reality 
Investments PLC and AMW Capital Leasing and 
Finance PLC.

He counts over 25 years of work experience in fields 
covering auditing, banking and financial services, 
property development and education. He is also a 
Justice of Peace for the whole country. 
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Mr. Nirupan Wijeyanathan 
Chief Executive Officer

With an illustrious banking & finance career spanning over 32 years. Mr. 
Wijeyanathan, former Vice President at Citibank N.A., Sri Lanka in charge 
of Global Markets - Corporate Treasury Sales and Structuring, stands as a 
premier finance expert. His proficiency extends across Foreign Exchange 
trading, Money Markets and Debt Securities. His previous stints were at 
Asset Trust Management Ltd. (Licensed Investment/Unit Trust Manager), 
Taprobane Holdings, Piggot Chapman Money Brokers and Hatton National 
Bank PLC.

Mr. Wijeyanathan holds an MBA from Cardiff Metropolitan University, 
Wales. Nirupan has not only served with pride as the President of the Sri 

Lanka Forex Association between 2007 to 2009 but also has been in the Executive Committee for more 
than 12 years. He has made impactful contributions as an Independent Non-Executive Director of HDFC 
Bank PLC and a past member of the National Payment Council of CBSL. His remarkable achievements 
and leadership underscore a career dedicated to financial excellence and strategic insight.

Ms.Amali Perera 
Manager Compliance

Ms. Perera’s Career spans over 19 years’ experience in the fields of Auditing, 
Banking and Stock Brokering. Having started off her Career at KPMG Sri 
Lanka, she later joined DFCC Bank. In 2006 she entered the Stock Broking 
industry as a Research Analyst, and moved towards Finance and Compliance. 
Having worked 14+ years of in the Stock Broking field her experience extends 
covering Research, Finance and compliance. She is an Associate member of 
the Chartered Institute of Managements Accountants UK(ACMA), Chartered 
Global Management Accountants (CGMA) and is a finalist of ACCA UK.

Mr. Kevin Gosset
Operations Manager

Mr. Kevin Gosset has over 9 years of experience in operations 
management. Prior to joining NAMAL he was a member of the 
operations team at R R Donnelley.

His corporate career spans experience at Hong Kong & Shanghai 
Banking Corporation, Hemas Pharmaceuticals (Pvt) Ltd, Softlogic 
Trading (Pvt) Ltd and Irwin Mitchell Solicitors LLP (U.K.).

Mr. Gosset holds a BA (Hons) in Business Management – Teesside 
University (UK) and is also certified for Professional Ethical Detailing 
by Objectives & Establishing Strategic Alliances.

MANAGEMENT TEAM 
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Ms. Nadeera Karunarathne
Manager Finance 

Ms. Nadeera Karunarathna has over 13 years of experience in Finance, 
Accounting, Auditing, and Financial Management. She began her career 
at Ernst & Young as a Senior Auditor, where she gained three years of 
experience in audit and assurance services.

She then joined Asia Capital PLC in the Investment Banking , where she 
oversaw the finance functions of more than five subsidiaries within the Asia 
Capital Group. Prior to joining National Asset Management Limited (NAMAL) 
as Manager – Finance, she served as Assistant Manager – Finance at ACAP 
Stockbrokers (Pvt) Ltd. Where, she was responsible for financial reporting, 
regulatory compliance, and ensuring compliance with the requirements of 

the Colombo Stock Exchange and other regulatory authorities.

Nadeera holds a Bachelor of Business Management (Accountancy) (Special) Honours Degree from 
the University of Kelaniya. She is a Certified Business Accountant (CBA) of the Institute of Chartered 
Accountants of Sri Lanka and a Member of the Association of Accounting Technicians (AAT) of Sri Lanka. 
She is currently reading for a Master of Business Administration (MBA) in Finance at the University of 
Colombo.

Mr. Kusal Abeykoon
Fund Manager - Fixed income

A Senior investment personality with over 20 years of progressive 
experience in Treasury, Investment Banking, and Financial Services 
sectors. Mr. Abeykoon was a FIS Dealer in the Primary Dealer industry. 
He has performed duties in several departments viz, Dealing Room, 
Marketing & Treasury Operations. Prior to joining NAMAL, he has been 
an independent consultant for Investments & Business Operations. 

His clients include, TASS (PVT) LTD. & Foremost Insurance Brokers (Pvt) 
Ltd. Also, Mr. Abeykoon has worked for Commercial Leasing PLC. (now 
absorbed by LOLC Finance PLC.).

Kusal read his Masters at University of Colombo and possess several other qualifications in the fields 
of Investment & Portfolio Management offered from Center for Banking Studies, CBSL & IBSL. He has 
a proven track record of linking Corporate vision with the delivery of desired deliverables through the 
effective use of limited resources and technology.
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INVESTMENT MANAGER’S REPORT 

Sri Lanka Macro Economy

Economic Growth

Sri Lanka’s macroeconomic outlook for 2025–2026 
is characterized by a steady transition from an 
aggressive post-crisis recovery toward sustainable, 
long-term growth. According to ADB, real GDP growth 
is projected between 4.0% and 5.0% for 2026, driven 
largely by post-cyclone reconstruction (following 
Cyclone Ditwah) and a continued normalization of 
economic activity. Q1 2026 recorded a strong 5.1% 
growth, driven primarily by industry and services 
sectors. Nevertheless, high government debt remains 
a central structural challenge. The government is 
targeting continued debt reduction and structural 
reforms under the ongoing International Monetary 
Fund (IMF) Extended Fund Facility.

Economic recovery remained resilient across all 
sectors in 2025, notwithstanding the late-year 
impact of Cyclone Ditwah. Real GDP expanded 
by 5.0% in 2025, underpinned by broad-based 
growth (Figure 2.19.1). Agriculture grew 1.4% and 
industry expanded strongly by 7.8%, albeit slower 
than the year before, reflecting normalization from 
the crisis-era lows. Services grew by 3.3%, with 
financial services growth accelerating to 10.6% and 
accommodation and food services surging by 12.4%, 
reflecting strong tourism momentum. The cyclone 
struck on 28 November 2025, triggering floods and 
landslides across 22 districts and causing significant 
supply chain disruptions, dampening activity in the 
fourth quarter—with GDP growth moderating to 
4.8%, from 5.5% in the same quarter of 2024—and 
causing $1.4 billion of losses, as estimated by the 
Post Disaster Needs Assessment. 

Higher consumption drove domestic demand in 2025. Consumption expanded robustly, growing by 7.7% in 
the first 9 months compared with just 0.7% in the same period a year earlier. Private consumption, which 
rose 8.6% from 1.3% the year before, drove gains, buoyed by low inflation, easing interest rates, and the 
normalization of retail and trade activity. As the post-crisis rebound in private investments tapered off and 
public investment remained weak. Net exports were broadly neutral for growth, with import growth slightly 
offsetting export growth (Figure 2.19.2).
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Inflation Outlook.

Annual average headline inflation turned negative 
in 2025. The index contracted by 0.5% after rising 
1.2% in 2024, far below the central bank’s inflation 
target of 5.0%. Deflation reflected limited cost-
push pressures from administered prices, including 
energy prices that were raised only slowly. Food 
inflation accelerated to 2.0%, while nonfood inflation 
moved into negative territory (−1.7%), and core 
inflation decelerated to 1.6%, indicating underlying 
disinflationary pressures (Figure 2.19.4). Temporary 
supply-side pressures toward year-end did not 
generate sustained price increases, pointing to well-
anchored inflation expectations. However, inflation 
started escalating from March. It accelerated further 
in June 2026, as expected, reflecting the pass-through 
of continued upward adjustments to domestic energy 
prices due to the Middle East conflict. Accordingly, 
headline inflation (Y-o-Y) was recorded at 6.8% in 
June 2026 compared to 5.5% in May 2026. Non-Food 
inflation (Y-o-Y) accelerated to 8.4% in June 2026 
from 7.8% in May 2026, contributing mainly to the 
increase in headline inflation. Food inflation (Y-o-Y) 
also accelerated to 3.6% in June 2026 from 0.9% in 
May 2026.

Monitory Policy.

The Monetary Policy Board, at its meeting held on 
25th May ‘26, decided to increase the Overnight 
Policy

Rate (OPR) by 100 bps to 8.75%. 

The uncertainties arising from the heightened 
tensions in the Middle East have prompted global

commodity prices, particularly petroleum, to remain 
high, adversely affecting the global as well as the

domestic economy. High global oil prices have 
necessitated sharp upward adjustments to domestic
energy prices, largely contributing to the 5.4% (y‑o‑y) 
inflation in April 2026. Demand conditions in the 
economy have also strengthened, as shown by the 
continued credit expansion, credit-driven imports, 
and leading indicators of economic activity. While 
near term pressures on the external sector were 
expected amid global headwinds stemming from 
the Middle East conflict, such pressures were seen 
to have amplified in recent weeks due to speculative 
activity. The surplus in the current external account 
remained modest in the first quarter of 2026. This 
was mainly due to the widening merchandise trade 
deficit, particularly driven by increased expenditure 
on fuel imports and slowdown in tourism earnings.
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Interest Rates.

Current T/Bill interest rate lay between 10.13% and 
10.20%. (T/Bill auction 15th July 2026). The longer-
term T/Bonds were yields at the latest T/Bond auction 
range from, the 4 years at 11.57%, 8 years at 12.04% 
& the 11 years at 12.58%. (T/Bond auction 13th July 
2026). Based on the observations, the short-term T/
Bill rates increased and since late it seems to be on 
the decline, whilst the longer tenor T/Bonds are still 
at high levels. A more diagonal yield curve may be 
anticipated by the Public Debt Management Office 
(PDMO). Nevertheless, the Middle Eastern crisis and 
projections of fossil fuel-based energy cost is the 
critical most determinant of the direction of future 
interest rates. Sri Lanka’s Average Weighted Prime 
Lending Rate (AWPLR) is projected to range between 
9.5% and 10%. Driven by strengthening private 
sector credit demand and post-cyclone rebuilding, 
corporate credit rates are seeing an upward tick from 
earlier lows.
 
External Sector. 

The impact of the war in the Middle East was 
reflected in the performance of the External Sector 
in April 2026. The external current account recorded 
a deficit in April 2026 compared to the surplus 
recorded during January through March 2026. This 
was mainly driven by the widened trade deficit, 
a moderation in the services surplus, and higher 
primary income account deficit, despite an increase 
in workers’ remittances compared to a year earlier. 
Consequently, the external current account recorded 
a marginal deficit between January to April 2026. 

The merchandise trade deficit widened in April 
2026, reflecting stronger growth in imports relative 
to exports. Further, during January–April 2026, the 
trade deficit widened to US$ 3.7 billion, compared to 
US$ 2.3 billion in the corresponding period of 2025.
Expenditure on fuel imports increased notably by 
149.9% on a year-on-year basis to US$ 886 million 
in April 2026, driven by the surge in fuel prices in 
the global markets amid the ongoing conflict in the 
Middle East and higher import volumes. 

Expenditure on motor vehicle imports amounted 
to US$ 208 million in April 2026, bringing total 
expenditure on motor vehicle imports to US$ 821 
million during January-April 2026.

The surplus in the services account declined by 
37.8%, year-on-year, to US$ 229 million in April 2026, 
primarily due to the reduction in tourist earnings. The 

cumulative surplus also contracted by 24.3% during 
January to April 2026 compared to the corresponding 
period of 2025. 

Tourist arrivals declined for the second consecutive 
month in April 2026 to 135,643, recording a year-on-
year contraction of 22.3%, owing to the impact of 
Middle East conflict. 

Workers’ remittances, amounting to US$ 768 million 
in April 2026, continued to sustain the positive 
momentum observed in recent months. On a 
cumulative basis, workers’ remittances during the 
first four months of the year recorded a year-on-year 
growth of 24.5% to US$ 3,063 million.

Foreign investments in the Government Securities 
market recorded a marginal net inflow of US$ 2 
million, while foreign investments in the Colombo 
Stock Exchange (CSE), including both primary and 
secondary market transactions, recorded a net 
outflow of US$ 16 million during the month of April 
2026.

Gross official reserves (GOR), including the swap 
facility with the People’s Bank of China (PBOC), stood 
around US$ 6.8 billion by end April 2026, amidst 
sizeable external debt service payments and net 
foreign exchange sales by the Central Bank.

As of end May 2026, the Sri Lanka rupee had 
depreciated by 5.4% against the US dollar on a year-
to-date basis, reflecting heightened external sector 
pressures following the effects of the escalation of 
the Middle East conflict since late February 2026. This 
depreciation is in line with the currency depreciation 
trend that was observed in peer economies.

Meanwhile, the International Monetary Fund (IMF) 
Executive Board completed the combined Fifth and 
Sixth Reviews of the Extended Fund Facility for Sri 
Lanka on 27 May 2026, providing Sri Lanka with 
immediate access to SDR 508 million (about US$ 695 
million) to support economic policies and reforms.

Tourism Sector.

Sri Lanka’s tourism sector has welcomed over 1.1 
million visitors in the first half of 2026, targeting up 
to 3 million arrivals for the full year. Tourist arrivals 
declined for the second consecutive month in April 
2026 to 135,643, recording a year-on-year contraction 
of 22.3%, owing to the impact of Middle East conflict. 
Tourist earnings were estimated at US$ 157 million 
in April 2026, reflecting a year-on-year decline of 
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38.8%, and the cumulative earnings 
during first four months of 2026 declined 
by 19.4% amounting to US$ 1,111 million 
compared to the corresponding period of 
the previous year. Top Source Markets: 
India remains the dominant market (over 
280,000 visitors), followed by the UK and 
Russia. China and Australia have also 
shown robust recovery, though Russian 
arrivals have faced a steep decline due 
to air connectivity and geopolitical 
challenges. Sri Lanka aims to increase 
the average spending by foreign tourists 
by improving the quality of tourism 
experiences, Deputy Tourism Minister 
Ruwan Ranasinghe said.

Speaking at a media briefing, the Deputy 
Minister said the average tourist visiting 
Sri Lanka currently spends around 
US$148 per day, based on available survey data.

Exchange Rate.

As of end June 2026, the Sri Lanka rupee depreciated 
by 7.9% against the US dollar on a year-to-date basis, 
reflecting external sector pressures arising from 
the conflict in the Middle East. This depreciation is 
consistent with the currency depreciation trend that 
was observed in peer economies.

The country’s import requirements, particularly for 
essential goods such as fuel, food items, and raw 
materials, create consistent demand for US dollars. 
This demand pressure, combined with varying levels 
of foreign currency inflows, influences the rupee’s 
exchange rate stability. Tourism revenues, remittances 
from overseas workers, and export earnings serve as 
primary sources of foreign currency for the nation.

Inflation concerns and monetary policy decisions 
also impact currency performance. The Central 
Bank’s approach to interest rates and money supply 
management directly affects investor confidence and 
currency demand. 

Equity Market Review.

The Colombo Stock Exchange (CSE) is expected to 
maintain a positive trajectory in 2026, with a 5-year 
compound annual growth rate (CAGR) of 24.32% for 
equity investments. The ASPI has seen a remarkable 
increase from 6,129.21 in 2020 to 22,624.31 at the 
end of 2025, reflecting a 269% increase. The market 
capitalization has also surpassed LKR 8.46 billion, 

indicating strong investor confidence and market 
momentum. 

The CSE is expected to benefit from a combination 
of factors, including A downward trajectory in 
domestic interest rates, making equities more 
attractive. An improving corporate earnings outlook. 
A cautiously optimistic sentiment about post-crisis 
macroeconomic stability. Investors are optimistic 
about the Sri Lankan market, with a forecasted annual 
growth rate of 26% for earnings and a 14% rise in the 
last year. The market is trading at a PE ratio of 10.5x, 
which is higher than its 3-year average of 9.4x. The 
upcoming Sri Lanka Budget for 2026 is set to be a 
crucial fiscal pronouncement, with expectations for 
clear, consistent, and supportive policies to sustain 
capital market momentum and cement long-term 
macroeconomic stability. Overall, the CSE’s outlook 
for 2026 is positive, with a focus on institutional 
reforms and a transition from high-interest regimes 
to equity-driven returns. 

Future Economic Outlook.

GDP growth is projected to moderate to 4.0% in 
2026, edging up to 4.2% in 2027, assuming the 
Middle East conflict does not escalate further or 
become protracted (Table 2.19.1). This projection 
which is subject to a very high degree of uncertainty, 
incorporates an estimated 0.4 percentage point drag 
from the conflict on growth, operating through four 
channels. These are (i) higher global oil prices raising 
energy and logistics costs and compressing household 
real incomes, (ii) a partial softening of remittance 
inflows from Gulf economies, (iii) reduced tourist 
arrivals due to disrupted air connectivity through 
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Factor

Economic Data

Inflation

Interest Rates

External Sector

Tourism

 Exchange Rate

Outlook

https://www.adb.org/sites/default/files/publication/1135881/sri-ado-april-2026.pdf 

https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/press/pr/press_20260630_inflation_in_june_2026_
ccpi_e.pdf 

https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/press/pr/press_20260526_Monetary_Policy_
Review_No_3_2026_e_Hi7x2.pdf
https://www.treasury.gov.lk/api/file/b76ddda1-a014-458c-862e-569f317d637b 
https://www.treasury.gov.lk/api/file/91ad1df4-4a75-4a57-8a8f-03c4e8fbff60 

https://www.cbsl.gov.lk/en/news/external-sector-performance-april-2026 

Sri Lanka welcomes over 1.1 mn tourists in 2026 | The Morning
https://www.sltda.gov.lk/storage/common_media/MonthlyTouritsArrivalsReport-May-2026-Final-1.pdf 
 Sri Lanka plans to boost tourist spending beyond US$148 a day - Newswire

https://www.srilankanewsnetwork.com/sri-lankan-rupee-falls-54-against-usd-in-2026
colombo cse outlook 2026 - Search

https://www.adb.org/sites/default/files/publication/1135881/sri-ado-april-2026.pdf 

Link

Gulf hub carriers, and (iv) possible exchange rate 
depreciation amplifying imported inflation pressures. 
Post-Ditwah relief and rehabilitation will partly 
support growth, but persistent structural weaknesses 
including low productivity, possible capital spending 
under execution, and weak institutional capacity will 
still constrain the economy.

Consumption is expected to remain the main growth 
driver, while private investment is projected to recover 
gradually. Supported by the Public Sector wage 
hike and cyclone-related relief measures, private 
consumption will continue to support growth in 2026–
2027, tempered by higher inflation. Reconstruction-
related public spending and improved investor 
confidence are expected to support investment 
activity. Inflation is expected to accelerate in 2026, 
driven in part by Middle East-related energy price 

pressures. Credit growth is expected to moderate as 
pent-up demand normalizes; early-2026 data suggest 
initial moderation, with private sector borrowing 
at an 11-month low in January 2026. The Average 
Weighted Prime Lending Rate has been rising since 
July 2025, reaching 9.35% by the end of February 
2026, which if sustained could limit demand-driven 
price pressures. Fiscal policy over 2026–2027 is 
expected to remain anchored in consolidation, 
notwithstanding the additional expenditure demands 
from post-Ditwah recovery. Official reserves reached 
$7.2 billion by end-February 2026, estimated at 4 
months of imports. The IMF projects reserve to be 
rebuilt toward the Extended Fund Facility target of 
$8.9 billion by end-2026.

While these institutional reforms are central, 
mobilizing private participation can complement 
them by easing fiscal pressures and accelerating 
delivery. Well-structured public–private partnerships 
can help convert slow-moving public projects into 
implementable investments by bringing in private 
capital, technical expertise, and stronger project 
management discipline. By improving early-stage 
preparation—where most delays occur and allocating 
risks more efficiently, such partnerships can help 
ensure priority infrastructure is delivered on time 
while reducing the burden on the public budget.
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Investment Strategy

The National Equity Fund (NEF) is designed to achieve 
long-term capital growth through investments 
primarily in equities. The fund invests predominantly 
in listed shares while maintaining the flexibility to 
allocate a portion of its portfolio to fixed-income 
securities for liquidity and risk management 
purposes, with equity exposure capped at 80% of the 
portfolio.

NEF adopts an active investment management 
approach, focusing on identifying fundamentally 
strong companies listed on the Colombo Stock 
Exchange with attractive long-term growth prospects. 
Investment decisions are based on comprehensive 
research, emphasizing companies with solid financial 
performance, sustainable competitive advantages, 
and sound corporate governance practices. Through 
disciplined portfolio construction and continuous 
market analysis, the fund seeks to maximize long-
term capital appreciation while effectively managing 
investment risk.

Asset Allocation

As at March 2026, the National Equity Fund (NEF) 
maintains a predominantly equity-based portfolio 
with 75.43% invested in listed equities, reflecting 
its growth-oriented strategy. The remaining 24.57% 
is allocated across low-risk, interest-bearing 
instruments to maintain liquidity and manage risk: 
0.18% in Debentures,1.62% in Trust Certificate,6.65% 
in repos and 16.03% in Treasury Bonds. This allocation 
structure supports the fund’s objective of capital 
appreciation while providing flexibility during volatile 
market conditions.

Performance Review

For the 12-month period ending March 2026, NEF 
recorded a return of 33.76%, outperforming its 
benchmark return of 33.21%, which is composed 
of 100% ASPI. Over the medium and long term, NEF 
posted returns of 99.57% (36 months) and 118.75% 
(60 months), demonstrating its consistent ability to 
generate capital growth. 

NATIONAL EQUITY FUND 

FUND PERFORMANCE REVIEW

1) Benchmark consists of 100% return of ASPI.

2) All returns are adjusted for dividends

3) Returns are not annualized 

4) Past performance should not be taken as a guide to future performance

*Note

Fund Performance

ASPI		        195.82%	    33.21%        126.49%	 84.07%	  33.21%   -3.27%    -6.77%     -11.24%
NEF 		       118.75%	  33.76%	           99.57%	 67.96%	   33.76%   -5.18%   -6.37%     -11.07%
Benchmark 	       195.82%	 33.21%	         126.49%	 84.07%	   33.21%   -3.27%    -6.77%    -11.24%

5 YearsIndex YTD 3 Years 2 Years 1 Year 6 Months 3 Months 1 Month
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Asset Allocation

NEF Index Vs ASPI Index

Sector Weighting (Top 5)
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NATIONAL EQUITY FUND
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST 
MARCH 2026
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NAMAL GROWTH FUND 

Investment Strategy

NAMAL Growth Fund (NGF) aims to provide long 
term capital appreciation by investing in equity. The 
Fund allocates a maximum of 90% to equity with the 
balance invested in fixed income securities.

The NAMAL Growth Fund (NGF) follows an actively 
managed, equity-focused investment strategy aimed 
at delivering long-term capital appreciation. The 
fund primarily invests in listed equities across high-
growth sectors of the Colombo Stock Exchange, 
with a strong emphasis on fundamental analysis and 
stock selection. NGF targets companies with robust 
earnings potential, sustainable business models, and 
strong corporate governance. While it may hold a 
portion of assets in fixed-income instruments for risk 
management, the core focus remains on capitalizing 
on equity market opportunities through a disciplined, 
research-driven approach.

Asset Allocation

As at March 2026, the NAMAL Growth Fund (NGF) 
maintains a predominantly equity-based portfolio 

with 91.87% invested in listed equities, reflecting 
its growth-oriented strategy. The remaining 8.13% 
is allocated across low-risk, interest-bearing 
instruments to maintain liquidity and manage risk: 
7.49% in repos and 0.15% in money market servings. 
This allocation structure supports the fund’s objective 
of capital appreciation while providing flexibility 
during volatile market conditions.

Performance Review

For the 12-month period ending March 2026, NGF 
recorded a return of 36.38%, outperforming its 
benchmark return of 33.21%, which is composed of 
100% ASPI. Over the medium and long term, NGF 
posted returns of 102.75% (36 months) and 128.44% 
(60 months), demonstrating its consistent ability to 
generate capital growth. The fund’s active equity 
exposure positions it to benefit from market rallies 
over time.

Fund Performance

*Note

1) Benchmark consists of 100% return of ASPI.

2) All returns are adjusted for dividends

3) Returns are not annualized 

4) Past performance should not be taken as a guide to future performance

ASPI 		         195.82%
128.44%
195.82%

33.21%
36.38%
33.21%

126.49%
102.75%
126.49%

84.07%
66.30%
84.07%

33.21%
36.38%
33.21%

-3.27%
-2.58%
-3.27%

-6.77%
-7.31%
-6.77%

-11.24%
-11.58%
-11.24%

NGF 		        
Benchmark 	        

5 YearsIndex YTD 3 Year 2 Year 1 Year 6 Months 3 Months 1 Month
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Sector Weighting (Top 5)

Asset Allocation

NGF Index Vs ASPI Index
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NAMAL GROWTH FUND
FINANCIAL STATEMENTS 

TOGETHER WITH AUDITOR’S 
REPORT

FOR THE YEAR ENDED 
31 MARCH 2026
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FUND PERFORMANCE REVIEW

NAMAL INCOME FUND

Investment Strategy

NAMAL Income Fund (NIF) invests in medium-
long term government securities and investment 
grade corporate debts. Investments are subject to a 
detailed analysis to manage duration, ensure credit 
quality and investor protection. 

Asset Allocation

The Fund had invested 41.50% in Treasury Bonds 
and 35.96% in Investment grade Commercial 
Papers,11.31% in fixed deposits and 0.24% in Cash  
as at the end March 2026.  26.60% in 3-6 months and 
12.54% in 4-5 years. 

Performance Review

The Fund generated a return of 9.40% for the year 
ended 31st March 2026. The Fund did not pay any 
dividends for FY2026. 

Fund Performance

*Special Note

1) All Treasury Bill and Treasury Bond rates were obtained from the Central Bank of Sri Lanka (CBSL) website.

2) The 3-month, 6-month, 9-month and 12-month Treasury Bill rates, together with the 2-year and 3-year 
Treasury Bond rates, have been obtained from the CBSL Daily Market Summary Report. The rates represent 
the average of the two-way quoted bid and offer yields

3 months

7.38%

7.64% 1

7.69%

7.75% 2

9.40%

8.15% 3

11.58%

10.78% 4

8.83%

26.69% 5

NAMAL Income Fund

Government Securities

6 months 24 months 36 months12 months

Fund Performance as at 31st March 2026 (Annualized)
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NAMAL INCOME FUND
FINANCIAL STATEMENTS 

TOGETHER WITH AUDITOR’S 
REPORT

FOR THE YEAR ENDED
31 MARCH 2026
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NAMAL HIGH YIELD FUND

FUND PERFORMANCE REVIEW
Investment Strategy

NAMAL High Yield Fund (NHYF) invests in short 
term government securities and money market 
instruments. Investments are subject to a detailed 
analysis to manage duration, ensure credit quality 
and investor protection. 

Asset Allocation

The Fund had invested 33.28% in Repos and 31.88% 
in Investment grade Commercial Papers, 32.13% in 
fixed deposits and 16% in Cash & 7% in Treasury Bills 
as at the end March 2026. 33.28% has a maturity 
profile of 2-7 days, 36.94% in 1-3 months and 20.68% 
in 3-6 months. 

Performance Review

The Fund generated a return of 8.41% for the year 
ended 31st March 2026. The Fund did not pay any 
dividends for FY2026. 

Fund Performance

*Special Note

1) All Treasury Bill and Treasury Bond rates were obtained from the Central Bank of Sri Lanka (CBSL) website.

2) The 3-month, 6-month, 9-month and 12-month Treasury Bill rates, together with the 2-year and 
3-year Treasury Bond rates, have been obtained from the CBSL Daily Market Summary Report. The rates 
represent the average of the two-way quoted bid and offer yields

3 months

8.10%

7.64% 1

8.27%

7.75% 2

8.41%

8.15% 3

9.39%

10.78% 4

14.01%

26.69% 5

NAMAL High Yield Fund

Government Securities

6 months 24 months 36 months12 months

Fund Performance as at 31st March 2026 (Annualized)
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 NAMAL HIGH YILED FUND
FINANCIAL STATEMENTS 

TOGETHER WITH AUDITOR’S 
REPORT

FOR THE YEAR ENDED
31 MARCH 2026
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CORPORATE INFORMATION

Mr. Malay Mukherjee – Chairman

Mr. Prins Perera

Mr. Ravi Dassanayake

Mr. Sanjay Pokhrel

Mr. Nassar Hammad

Mr. Brian Joseph

Mr Shankanada Yapa Abeywardhena

Mr Brian Vinod Selvanayagam

Mr. Dilshan Rodrigo Resigned with effect 14th July 2025

Mr. Wijenanda Dambawinne Resigned with effect 24th December 2025

Management Company		 -	 National Asset Management Ltd
					     07, Glen Aber Place, Colombo 03.

Trustee & Custodian		  -	 Deutsche Bank AG
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DECLARATION BY TRUSTEES AND MANAGING COMPANY
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“The SEC in approving this Annual Report has taken reasonable care
to ensure the accuracy of the information included herein. However,

National Asset Management Limited is at all times responsible for the
information included in this Annual Report”
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National Asset Management Ltd
No.07, Glen Aber Place, Colombo 03.

T:94 11 2445911 www.namalfunds.com


